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Student Earned Income Exclusion (SEIE)

Student Earned Income Exclusion (SEIE) 

If you are under age 22 and regularly attending school, we do not count up to $1,780 of earned income per month when we figure your Supplemental Security Income payment amount. The maximum yearly exclusion is $7,180. These amounts are for the year 2015; we usually adjust these figures each year based on the cost-of-living.

The SEIE applies to individuals who are: 

· under the age of 22; and 

· a student regularly attending school, college, or training designed to prepare him/her for a paying job.

Regular attendance means - takes one or more courses of study and attends classes in: 

· a college or university for at least 8 hours per week under a semester or quarter system;

· grades 7 - 12 for at least 12 hours per week;

· a course of training to prepare him/her for a paying job for at least 15 hours per week if the course involves shop practice; or 

· 12 hours per week if it does not involve shop practice (This kind of training includes anti-poverty programs, such as the Job Corps and government-supported courses in self-improvement.); or
· for less than the amount of time indicated above for reasons beyond the student's control, such as illness, if the circumstances justify the reduced credit load or attendance.

A person who is homebound because of a disability may be a student when he or she:

· studies a course or courses given by a school (grades 7‑12), college, university, or government agency; and

· has a home visitor or tutor from the school who directs the study or training.

How is the income exclusion applied?

We apply the SEIE before the general income exclusion or earned income exclusion.

Example:

Jim is a student who earns $1,800 a month in June, July and August of 2015.  In September, he returns to school and continues working part-time.  He earns $900 a month in September through December 2015.  

Using the student earned income exclusion; Jim can exclude $1,780 of his earnings in June, July and August ($1,780 x 3 = 5340 total), and can exclude all of his $900 earnings in September and October ($900 x 2=$1,800 total).  Through October, Jim will use up $7,140 of his $7,180 yearly limit. Excluding $40 from his November earnings will use up his yearly limit.  His remaining wages, after deducting monthly and yearly limits, will still be subject to the earned income exclusion of $65 per month and one-half of the remaining earned income.

